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Financial Distress; 


Faison ONES financial statements from transportation companies listed on 

Toe cane ani TG PUN Sa the Indonesia Stock Exchange in the period 201 3-201 7. 

Exchange; Research data is data that is presented in time series. Data 
analysis was performed through descriptive statistical tests, 
followed by testing the feasibility of the regression model, 
testing the overall Fit Test model, the coefficient of 
determination test, and the classification matrix. Logistic 
regression analysis is used because the dependent variable 
used in this study is a dummy variable, which is a company 
with the possibility of financial distress. 
The results of this study indicate that: Managerial ownership 
has a significant effect on financial distress, Institutional 
ownership is proven to have a significant influence on 
financial distress, the Board of Commissioners is proven to 
have a significant influence on financial distress, 
independent commissioners is proven to have a significant 
influence on financial distress, The board of directors is 
proven to have a significant influence on financial distress 
and the Audit Committee is proven to have a significant 
effect on financial distress. 


INTRODUCTION signs of bankruptcy as an early part of the early 
In today's globalization era, where industry | warning system for management. 

competition is so high that many companies are 

insolvent due to intense competition, it is very 

important for companies to predict the financial 

distress conditions of companies to predict the early 
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Indonesia's economy is currently facing 
challenges such as the global economic slowdown, 
the weakening rupiah exchange rate and higher 
inflation. So that it can have an impact on 
indonesia's economic condition and can make 
business conditions will not be better than previous 
years (Kompasiana.com). Not only rivaled by the 
manufacturing industry, property and others who are 
experiencing intense competition but in companies 
engaged in transportation are also affected by the 
high global competition. 

Especially in the midst of such intense 
competition, especially in companies engaged in 
transportation will be more vulnerable to financial 
difficulties if management mis-manages it properly. 
At this time the implementation of good corporate 
governance is one of the factors that can affect the 
company's performance. 

Daftar Sampel Penelitian 


No | Kode | Nama Perusahaan 
l JAPOL | PT Arperu Pratama Ocean Line Tbk 
PT Adi Sarana Armada Tbk 


La CASS | Cardig Aero Service Tbk 
7 [GA PT Garuda Indonesia (Persero) Tbk 
PT Humpuss Intermoda Transportasi Tbk 
p LN a BA 
NDX | PT Tarah Laut Tbk 
u KARW | PT ICTSI Jasa Prum Tbk 
12 | LEAD | PT Logindo Sammdera Makmur Tbk 


PT Mitra International Resources Tok 
NELY | PT Pelayaran NELY Dwi Putri Tbk 
16 (PTS | PT Indo Straits Tok 


RIGS | PT Rig Tenders Indonesia Tbk 

18 [SAFE | PT Steady Safe Tbk 

19 | SDMU | PT Sidoumlyo Selaras Tbk 

SMDR | PT Samudera Indonesia Tbk 

PT Express Tranando Utama Tbk 
PT Trans Power Marine Tbk 
TRAM | PT Treds Mantume Tbk 

125 | WEHA PT Weba Transportasi Indonesia Tbk 
26 WDZ | PT Wintermar Offshore Manne Tb 


Sumber: www.idx.co.id 


The transportation system cannot run 
efficiently if it is not supported by good economic 








development. This happened in 2008 where 
economic turmoil in Indonesia had an impact on the 
transportation sector. The increase in oil prices in 
2008 above US$ 90/barrel contributed greatly to the 
increase in the company's operating costs so that 
they forced the company to increase its service 
rates. In addition, sluggish market conditions due to 
the rise of a number of goods needs of the 
community has affected the purchasing power of the 
public towards the use of transportation. Such 
conditions if not handled will disrupt the company's 
cash flow which will ultimately lead to investor 
distrust of investment in the transportation sector. 

Corporate governance itself in Indonesia 
was Officially introduced in 1990 and became widely 
known in 1997, when the economic crisis hit 
Indonesia. The impact of the crisis is the number of 
companies that went into bankruptcy because they 
were unable to survive, poor corporate governance 
is considered as one of the causes of the 
indonesian political economic crisis that began in 
1997 whose effects are still felt today. 

Recognizing such situations and conditions, 
the Government of Indonesia gives a strong boost 
to the implementation of corporate governance in 
Indonesia. Evidence of the government's concern 
can be seen from the making of various regulations 
governing good corporate governance. Where the 
government established a national committee on 
corporate governance policy (KNKCG) through the 
decree of the coordinating minister of equine 
number: KEP/31/M.EKUIN/08/1999 on the 
establishment of KNKCG. This was followed by the 
establishment of a national committee on 
governance policy in lieu of KNKCG through a 
decree of the Coordinating Minister for Economic 
Affairs number: KEP/49/M.EKON/1 1/2004. 

Financial distress is a situation where the 
company's financial condition continues to decline 
every year. If the state of the company is 
approaching financial distress, usually the 
management of the company takes the decision to 
close all activities in the company whether it is 
production activities or other operational activities 
before bankruptcy or often called liquidation 
(Widyasaputri, 2012). According to Parker et al, 
(2002) and Abdullah, (2006), If the company can 
carry out corporate governance practices then it can 
protect the company against financial distress risks. 

The transportation sector is a concern to be 
used as an object of research, because 
transportation companies are service companies 
that many people will need such transportation 
services. So that the sustainability of the business of 
transportation companies must be able to survive 
continuously. However, the facts in the field show 
that many transportation companies make a loss 
each period This indicates that the condition of the 
company can not be said well. Persistent losses 
indicate a company will not be able to meet its 
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obligations. If it is left constantly it will lead to the 
bankruptcy of a company. Here are some 
transportation companies that went bankrupt 
because they could not maintain their business 
continuity. The companies include indonesian 
airlines Batavia Air, Bourag Airlines, Jatayu Airlines, 
Indonesian Airlines, Sempati Airlines and Adam Air 
as reported in www.kompas.com on January 31, 
2013. 

Based on the background of the problem 
that has been described, the problem formulation in 
this study is as follows: 

1. Does managerial ownership affect financial 
distress? 

2. Does Institutional ownership affect financial 
distress? 

3. Does the size of the board of 
commissioners affect financial distress? 

4. Does the proportion of independent 
commissioners affect financial distress? 

5. Does the board of directors have any 
interest in financial distress? 

6. Does the audit committee affect financial 
distress? 


A. Agency Theory 

According to Jensen and meckling (1976) in 
Hanifah (2013) The agency theory explains in an 
agency relationship, there is a contract between one 
party, namely the owner (principal), and the other 
party, namely the agent. Under the contract, the 
agent is bound to provide services for the owner. 
Based on the delegation of authority of the owner to 
the agent, management as an agent is given the 
right to make business decisions for the benefit of 
the owner. The interests of the two parties are not 
always in line so as to cause a conflict of interest 
between the principal and the agent as the 
authorized party to manage the company. Conflicts 
that occur between agents and principals are 
caused by information asymmetry. Information 
asymmetry occurs when managers as internal 
parties have more information than stakeholders as 
external parties. 


B. Understanding Corporate Governance 

According to the Cadbury committee (1992) 
defines corporate governance as a system that 
directs and controls the company with the aim of 
achieving a balance between the power of authority 
required by the company, to ensure the continuity of 
its existence and accountability to srakeholders. 
This relates to the authority regulations of owners, 
directors, managers, shareholders and so on (Surya 
and Yustiviadana, 2008:24). 


C. understanding Corporate Governance 
Managerial Ownership (KM) is a share 
ownership owned by the management or manager 


of the company. Share ownership by managers in 
the company makes managers have a dual function, 
namely as the owner of the company and also the 
manager of the company (Mayangsari, 2015). With 
managerial ownership, decision making related to 
the company will be carried out with full 
responsibility because it is in accordance with the 
interests of management as one of the components 
of the company. Ownership by management will 
also increase control over the company's 
management (Hermawan, 2013). 
This variable indicator is measured by: 


a Jumlah Saham Milik Manajemen 
La Jumlah Saham Beredar 


D. Understanding Institutional Ownership 

Institutional Ownership (KI) greater than (more 
than 596) will provide better ability to monitor 
management (Hermawan, 2013). The greater 
institutional ownership will be the more efficient the 
use of company assets so that the potential financial 
difficulties can be minimized. This is because the 
greater the institutional ownership will be the greater 
the monitor carried out against the company 
(Muharam and Triwahyuningtias, 2012). 

This variable indicator is measured by: 


KI jumlah Saham Milik Institusi 
oon Jumlah Saham Beredar 


E. Understanding of the Board of 

Commissioners 

The Board of Commissioners (DK) is an organ 
of the company that performs the monitoring 
function of the implementation of the board of 
directors' policy. The role of the commissioner is 
expected to minimize the agency's problems arising 
between the board of directors and shareholders, 
therefore it is expected that the board of 
commissioners can supervise the performance of 
the board of directors so that the resulting 
performance is in accordance with the interests of 
shareholders (Triwahyuningtias, 2012). 

According to KNKG (2006) defines the board of 
commissioners as the highest internal control 
mechanism that is collectively responsible for 
conducting supervision and giving input to the board 
of directors and prove that the company conducts 
good corporate governance. 

This variable indicator is measured by: 


DK = DK Internal + DK Eksternal 


F. Understanding the Independent Council 
In Decisions Ketua Bapepam No. 29/PM/2004, 

Komisaris Independen (KI) defined as a member of 

the that : (i) from outside the issuer or public 
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company, (ii) does not have direct or indirect shares 
in the company, (iii) has no affiliation with the issuer 
or public company, commissioner, director, or major 
shareholder of the issuer or public company, (iv) 
and has no business relationship either directly or 
indirectly related to the business activities of the 
issuer or the company. Amirudin (2004) explained, 
since Indonesia is mired in economic crisis, 
corporate governance becomes part of the 
improvement of corporate management. An active 
and independent board is indispensable to ensure 
the best standards of corporate governance.. 
This variable indicator is measured by: 


nden 





Ic Jumlah Komisaris Indepe 
T Jumlah Dewan Komisaris 


G. Understanding the Board of Directors 
The board of directors is one of the corporate 
governance mechanisms needed to overcome the 
agency problems that exist within the company. 
The larger the board of directors, it is expected that 
the better the quality of decisions produced, so that 
it will have an impact on the company's performance 
that can reduce financial distress. In Purwanto and 
Hanifah (2013) stated that the larger the number of 
directors, the smaller the company experienced 
financial distress. The board of directors of a 
company will determine the policy to be taken or the 
company's strategy in the short and long term 
(Mayangsari, 2015). 
This variable indicator is measured by : 


DD = Jumlah Dewan Direksi 


H. Understanding the Audit Committee 
Audit Committee (KA) is a committee formed by 
and responsible to the board of commissioners in 
helping to carry out the duties and functions of the 
board of commissioners. The audit committee is 
chaired by an independent commissioner. The audit 
committee consists of at least 3 (three) members 
from independent commissioners and outside 
issuers or public companies. (Keputusan Ketua 
Bapepam —LK No. KEP-643/BL/2012). 
This variable indicator is measured by: 


KA = Jumlah Komite Audit 


I. Understanding Financial Distress 
Financial Distress is a situation where the 
company's operating cash flow is inadequate to pay 
off current liabilities (such as trade payables or 
interest expenses) and the company is forced to 
take corrective measures (Hapsari, 2012). 
Bankruptcy is a situation where the company has a 
lack and inadequacy of funds to run or continue its 
business, the more serious consequences of 


bankruptcy is the closing of the business or 
liquidation. 
This variable indicator is measured by: 


Score O= Companies experiencing Financial 
Distress 
Score 1= Companies that do not experience 


Financial Distress. 


3. Frame of Mind 
Where in this study, dependent variables (Y) 


used are financial distress, while independent 
variables (X) are used namely managerial 
ownership, institutional ownership, board of 


commissioners, independent commissioners, board 
of directors and audit committee. Based on the 
description above can be described the frame of 
mind as follows: 


Kerangka Pemikiran 


Varlabel independen Varlabel De pendan 


kepemilikan Maraje nal 


Keperdillan Ire tttusional 


Dewan korres 


H1 








7 


Financial Riias 


r 








Kom Baris Independen ti... $ 

ON 

Me 
Komite Audi | a 








4. Hypothesis 

Based on background, problem formulation and 
frame of mind, the action hypotheses used in this 
study are: 
1) First Hypothesis 
H1 : Managerial Ownership affects financial distress 
2) Second Hypothesis 
H2 : Institutional ownership affects financial distress 
3) Third Hypothesis 
H3 : Board of Commissioners affect financial 
distress 
4) The Fourth Hypothesis 
H4 : Independent Commissioner affects financial 
distress 
5) The Fifth Hypothesis 
H5 : Board of Directors affects financial distress 
6) Sixth Hypothesis 
H6 : Audit Committee affects financial distress. 
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METHOD 

The time of the research was carried out 
since April 2018 until the research writing limit that 
has been listed. This research was conducted in 
Transportation companies listed on the Indonesia 
Stock Exchange (IDX) in the period of research 
period 2013-2017. Research data obtained from the 
official website Bursa Efek Indonesia (BEI), i.e 
http://www.idx.co.id 

This type of research is a kausal research 
that aims to test hypotheses about the influence of 
one or several variables (independent) on other 
variables (dependents). To test the influence of 
Corporate Governance on the possibility of financial 
distress. This research uses data collection method 
using Literature Research method. In this research, 
the secondary data type used is in the form of 
financial statements from transportation companies 
listed on the Indonesia Stock Exchange in the 
period 2013-2017. Research data is data presented 
in a time series (between times). 

Data analysis is conducted through 
descriptive statistical test, followed by regression 
model feasibility test, Fit Test overall test, 
determination coefficient test, and classification 
matrix. 

Logistic regression analysis is used 
because the dependent variables used in this study 
are dummy variables, namely companies with the 
possibility of financial distress. The regression 
model to be used in this study is as follows:: 


Y =a + B1X1 + B2X2 + B3X3 + B4X4 + 
B5X5 + BEXE + € 


Where: 

Y =Financial Distress 

a =konstant 

X1 = Managerial Ownership 

X2 = Instutional Ownership 

X3 = Board of Commissioners 
X4 = Independent Commissioner 
X5 = Board of Directors 

X6 = Audit Committee 

€ = Residual 


The test level uses a a (alpha) of 5% and 
data processing is carried out with SPSS Version 22 
software. Coefficient Test Determination is used to 
find out how much bound variable variation is 
influenced by the free variable variation that can be 
seen from the R-square value (R?). 


2 
fr o fai 
1-(2) 
R: K L4. 
Nagelkerke i- Lin 
o 
The coefficient value of determination 


(Nagelkerke R Square) is a test conducted to find 
out how much independent variables are able to 


explain and affect dependent variables. Nagelkerke 
R Square is a modification of the Cox and Snell 
coefficient which is a measure that tries to mimic the 
size of R2 in multiple regressions. Nagelkerke R 
Square values vary between 1 (one) and 0 (zero). 
The closer the value of 1, the model is considered 
the betterness of fit while the closer to O then the 
model is less goodness of fit (Ghozali, 2009). 


RESULT AND DISCUSSION 

Test Assumptions 

Descriptive Statistical Analysis 

Descriptive statistical test results can be seen in the 
Table below. 


Descriptive Statistics 


| Maximum | Mean | Sta. Deviation 


Kepemilikan Manajerial 
Kepemilikan Institusional 
Dewan Komisaris 
Komisaris Independen 
Dewan Direksi 

Komite Audit 

Financial Distress 

Valid N (listwise) 


Sumber: Hasil Olah Data SPSS 22 (2019) 

Based on the results of descriptive statistical 
testing in the table above, it is known that the 
research sample (N) is as much as 135, then it can 
be explained that the financial distress variable is 
measured using dummy variables where the 
minimum value of 0 means that obtaining profit and 
a maximum value of 1 means that the company 
loses. Meanwhile, the average value (mean) 
obtained by financial distress variables is 0.4444 
with a standard deviation of 0.49875. Therefore, it 
can be concluded that descriptive statistical analysis 
is used because it meets the assumption of earning 
profit. 





Regression Model Feasibility Test Results 


| Hosmer and Lemeshow Test : 
Step | Chi-sguare | df” | Sig. | 
3.918] 88 





Sumber: Hasil Olah Data SPSS 22 (2019) 
The feasibility of the regression model was 


assessed using Hosmer and _ Lemeshow's 
Goodness of Fit Test. If the significance value of 
Hosmer and Lemeshow's goodness of fit statistic > 
0.05 means that the model can predict its 
observation value or can be said that the model can 
be accepted because it matches the observation 
data, whereas if the significance value of Hosmer 
and Lemeshow's goodness of fit statistic < 0.05 
means there is a significant difference between the 
model and its observation value so that the 
goodness fit model is not good because the model 
cannot be used to predict. 

Thus, it can be concluded that the test results 
of Hosmer and Lemeshow's Goodnes of Fit in the 
Table obtained a significant value of 0.864 > 0.05 
(a) which means the model can predict the 
observation value or it can be said that the model is 
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acceptable because it matches the observation 
data. 


Fit Model Overall Test 

The overall test of this model is calculated 
from the difference of -2LL values between models 
with only consisting of constants and estimated 
models consisting of independent constants and 
variables, -2LL tests follow the chi sguare 
distribution with degrees of freedom. Hypotheses for 
assessing fit models are: 

HO : Model hypothesized fit with data 

H1 : The hypothesized model is not fit with 
the data 

Based on the output of spss, the test results 
of the overall FIT model can be shown in the table 
below 


! Omnibus Tests of Model Coefficients 


Ld | Chi-square | 2. 


‘Step | 126667; 


Block | 126.667 


Model 126.667 
Sumber: Hasil Olah Data SPSS 22 (2019) 


Based on the table above, is a comparison 
view of the value -2 Log likelihood consisting of only 
constants and -2 Log likelihood consisting of 
independent constants and variables. The 
comparison follows the spread of chi square. Chi 
square value of 126,667 with df 6 with Sig value. 
Model by 0.00 > 0.05 (5%) then it can be concluded 
that HO is accepted that the model hypothesized fit 
with data. 





Determination Coefficient Test 
The results of the determination coefficient 
test can be seen in the following table: 





& Estimation terminated at eration hambar E because Pera 
ima changed by lads than 001. 
Sumber: Hasil Olah Data SPSS 22 (20199 


Based on the table above, it can be known 
that the value of Nagelkerke R Square is 0.815 
(81.5%). These results showed that independent 
variables of managerial ownership, institutional 
ownership, board of commissioners, independent 
commissioners, board of directors and audit 
committee were able to explain and influence 
financial distress by 81.5% and the remaining 
19.5% were explained by other variables outside the 
research model. The result of the coefficient was 
diterminated by 81.5% based on real data of 
financial statements at transportation companies 
listed on the Indonesia Stock Exchange for the 
period 2013-2017, in addition, the value of the 
deterrential coefficient of 81.5% showed that quite a 


lot of other variables affected financial distress such 
as CSR, profitability ratio, liquidity, leverage and 
others. 


Classification Matrix 
The results of the classification matrix can be 


seen in the following table: 
Classification Table? 


|__| Observed 

E Percentage 

B —————— Financial Correct 
Distress 


Non Financial Distress 





Y 
Step 1 Financial Distres 
Overall Percentage 





a. The cut value is .500 
Sumber: Hasil Olah Data SPSS 22 (2019) 


Based on the Table shows the predictive 
strength of the regression model to predict the 
probability of financial distress receipts is 90.0%. 
This means that by using the proposed regression 
model, it is predicted that there are 60 data from 27 
samples (90.0%) used to see predictions that will 
experience financial distress. While the model that 
does not experience financial distress is 92.0%, 
which means that with the proposed regression 
model is predicted there are 75 data from 27 sample 
companies (92.0%) predicted will not experience 
financial distress. Overall, 91.1% can be precisely 
predicted by this logistic regression model. 


Logistic Regression Analysis 

The results of logistic regression test that 
formed can be seen in the following table by using 
computer software calculation namely SPSS 
(Statistical Package for Social Science) version 22: 


Variables in th 


— ee a a 





189836112945.1 
82 


aris on step KEM, REL DE, KOL DD, BA 
mme eae Has OLE Data SPSS 22 (2019) 


Based on the table above, the regression 
equation can be created as follows. 


FD = 25.969 — 23,861 KEM — 3,789 KEI — 1,779 
DK — 12,028 KOI -1,695 DD — 1,808 KA + 
e(0,05) 


Based on the results of the logistics 
regression test above, it can be explained that of the 
six corporate governance variables tested, it is 
proven that the six variables (all) namely managerial 
ownership, institutional ownership of the board of 
commissioners, independent commissioners, board 
of directors and audit committee have a significant 
influence on financial distress on transportation 
companies registered with idx. 
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Hypothesis Test 

Hypothetical tests are conducted to determine 
the influence of each independent variable on its 
dependent variables. Basic decision making based 
on significance value, if the value is significantly less 
than the error rate of 5% (sig. < 0.05) then Ho is 
rejected. Test results can be briefly viewed in the 

Hasil Uji Hipotesis 


following Table. 
NK 
ECE 


Devan Direksi On 


[Ree cea) TA on 


Sumber: Hasil Olah Data = 22 (2019) 





First Hypothesis (H1) 

The first hypothesis tests the influence of 
managerial ownership on financial distress on 
transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. So the 
hypotheses juked in this study are as follows: 

Hai = Managerial ownership affects financial 
distress 

Ho1 = Managerial ownership has no effect on 
financial distress 

Based on the test results in the Table of 
significance obtained managerial ownership variable 
of 0.003 < 0.05 and regression coefficient value of - 
23.861. Thus Hol was rejected and Hal accepted. 
The results of the first hypothesis show that 
managerial ownership variables have a significant 
negative effect and are related to financial distress 
to transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. 


Second Hypothesis (H2) 

The second hypothesis tests the influence of 
institutional ownership on financial distress on 
transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. So the 
hypotheses juked in this study are as follows: 


Ha2 = Institutional ownership affects financial 
distress 
Ho2 = Institutional ownership has no effect on 


financial distress 

Based on the test results in the Table of significance 
obtained institutional ownership variable of 0.0035 < 
0.05 and regression coefficient value of -3,789 Thus 
Ho2 is rejected and Ha2 is accepted. The results of 
the second hypothesis show that institutional 
ownership variables have a significant negative 
effect and are related to financial distress to 


transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. 


Third Hypothesis (H3) 

The third hypothesis tests the influence of the 
board of commissioners on financial distress on 
transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. So the 
hypotheses juked in this study are as follows: 

Ha3 = Board of Commissioners affects 
financial distress 

Ho3 = Board of Commissioners has no effect 
on financial distress 

Based on the test results, the significance 
value obtained by the board of commissioners 
variable is 0.000 < 0.05 and the regression 
coefficient value is -1,779. Thus Ha3 was accepted 
and Hos rejected. The results of the third hypothesis 
show that the variables of the board of 
commissioners have a significant negative effect on 
financial distress to transportation companies listed 
on the Indonesia Stock Exchange for the period 
2013-2017. 


Fourth Hypothesis (H4) 

The fourth hypothesis tests the influence of 
independent commissioners on financial distress on 
transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. So the 
hypotheses juked in this study are as follows: 


Ha4 = Independent commissioner affects 
financial distress 
Ho4 = Independent commissioner has no 


effect on financial distress 

Based on the test results of significance value 
obtained by independent commissioner variables of 
0.002 < 0.05 and regression coefficient value of - 
12.028. Thus Ha4 was accepted and Ho4 rejected. 
The results of the fourth hypothesis show that 
independent commissioner variables have a 
significant negative effect on financial distress to 
transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. 


Fifth Hypothesis (H5) 

The fifth hypothesis tests the influence of the 
board of directors on financial distress on 
transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. So the 
hypotheses juked in this study are as follows: 

Ha5 = Board of Directors affects financial 
distress 

Ho5 = The board of directors has no effect on 
financial distress 

Based on the test results in Table 4.10 the 
significance value obtained by the board variable is 
0.000 < 0.05 and the regression coefficient value is - 
1.695. Thus Ha5 was accepted and Hod rejected. 
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The results of the fifth hypothesis show that the 
variables of the board of directors have a significant 
negative effect on financial distress to transportation 
companies listed on the Indonesia Stock Exchange 
for the period 2013-2017. 

Sixth Hypothesis (H6) 

The sixth hypothesis tests the influence of the 
audit committee on financial distress on 
transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. So the 
hypotheses juked in this study are as follows: 

Ha6 = Audit committee affects financial 
distress 

Ho6 = Audit committee has no effect on 
financial distress 

Based on the test results, the significance 
value obtained by the audit committee variable was 
0.021 < 0.05 and the regression coefficient value 
was -1,808. Thus Ha6 was accepted and Ho6 
rejected. The results of the sixth hypothesis show 
that audit committee variables have a significant 
negative effect on financial distress to transportation 
companies listed on the Indonesia Stock Exchange 
for the period 2013-2017. 


Discussion of Research Results 

Based on the results of logistics regression 
analysis conducted shows that partially the 
variables of managerial ownership and ownership 
have a significant effect on financial distress. 
Meanwhile, the board of commissioners, 
independent commissioners, and audit committee 
have no significant effect on financial distress. 
Meanwhile, the board of directors has no effect on 
financial distress. Here is a table that summarizes 
the relationships that occur in independent variables 
to their dependent variables. 


Hubungan Variabel Independen terhadap Variabel Opini Audit 
J Going Concern 
Signifikansi 


Komisaris Independen (KOI) 
Dewan Direksi (DD) 
Komite Audit (KA 


Based on the table above, the research results can 
be analyzed as follows: 





1. The results showed that managerial ownership 
has a significant effect on financial distress 
This means that the higher the level of 
managerial ownership in the company, the 
possibility of financial distress decreases. The 
ability of managerial ownership in predicting 
financial distress can be caused by the 
ownership of shares by the management will 
provide additional incentives to management in 
supervising the policies that have been set. With 
these additional incentives, it will reduce 
management's opportunistic behaviors and can 
align interests with other shareholders. 


Institutional ownership is proven to have a 
significant influence on financial distress 

The results of this study indicate that 
companies that have more institutional 
ownership can reduce the possibility of financial 
distress. With the greater share ownership by 
institutions, Supervision of management 
performance will be greater. This means that 
management will perform their duties and make 
decisions with more care that avoids the 
possibility of financial distress. 

The Board of Commissioners is proven to have 
a significant negative influence with the direction 
of negative relations to financial distress. 

This is because the increasing number of 
commissioners, it is likely that the decision- 
making will be effective, appropriate and fast 
and act independently in the sense that it has 
no interest that can interfere with its ability to 
carry out its duties independently and critically 
in relations with each other and to the board of 
directors will be difficult to materialize so that 
this will increase the potential for financial 
distress. 

Independent commissioners are shown to have 
a significant negative influence on financial 
distress 

In agency theory, independent 
commissioners are corporate governance 
mechanisms that can reduce problems in 
agency theory. Independent commissioners 
serve as examiners and balancers in improving 
the effectiveness of the board of commissioners 
which means that with the presence of 
independent commissioners, in addition to the 
supervision of management decision making by 
the board of directors, supervision is also 
carried out by independent external parties so 
that the decisions taken are appropriate. 

The board of directors proved to have a 
Significant negative influence on_ financial 
distress 

The board of directors of a company will 
determine the policies or strategies that will be 
taken both short-term and long-term. The board 
of directors in a company plays a more 
emphasis on the monitoring function of the 
policy implementation. 

The audit committee proved to have a 
significant negative influence on financial 
distress. 

The audit committee is a corporate 
governance mechanism that is assumed to 
reduce agency problems that arise in a 
company. The audit committee is tasked to 
assist the board of commissioners in order to 
Supervise the responsibilities of the company's 
management in the management of the 
company through information obtained from 
internal auditors. 
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CONCLUSION 

Based on the results of data processing of 
all variables of managerial ownership, institutional 
ownership, board of commissioners, independent 
commissioners, board of directors and audit 
committee on financial distress at Transportation 
companies Listed on the Indonesia Stock Exchange 
Period 2013-2017, can be concluded as follows: 

First, managerial ownership has a 
significant negative effect on financial distress to 
transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. The 
results of this study are in line with Hanafi and 
Breliastiti (2016) who said that managerial 
ownership has an influence on the occurrence of 
financial distress. 

Second, institutional ownership has a 
significant effect on financial distress in 
transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. The 
results of this study are in line with radifan and 
Yuyetta research (2015) which also found the 
influence and significant influence of institutional 
ownership on the company's financial distress. 

Third, the Board of Commissioners has a 
significant influence on financial distress to 
transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. The 
results of this study are contrary to the research of 
Deviacita and Achmad (2012) which stated that the 
size of the board of commissioners proved to have 
no effect on financial distress. 

Fourth, independent Commissioners have a 
significant influence on financial distress in 
transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. The 
results of this study are different from the research 
of Putri and Merkusiwati (2014) which found that 
independent commissioners have no significant 
effect on financial distress. 

Fifth, the Board of Directors has a 
significant influence on financial distress to 
transportation companies listed on the Indonesia 
Stock Exchange for the period 2013-2017. The 
results of this study are different from cinantya and 
Merkusiwati research (2015) which stated that the 
number of board of directors has no influence on 
financial distress. 


sixth, the Audit Committee has a significant 
influence on financial distress to transportation 
companies listed on the Indonesia Stock Exchange 
for the period 2013-2017. The results of this study 
are different from Radifan and Yuyetta's research 
(2015) which stated that the size of the audit 
committee is not significant to the possibility of 
financial distress. 
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